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Disclosure Regarding Forward-looking Statements

This annual report contains statements that constitute forward-looking
statements. These statements appear in a number of places in this report
and include all statements that are not statements of historical fact
regarding the intent, belief or current expectations of the Company, its
directors or its officers with respect to, among other things: (i) the
Company's financing plans; (i) trends affecting the Company's financial
condition or results of operations; (iii} the Company’s growth strategy and
operating strategy; and (iv) the declaration and payment of dividends. The
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words “may,” “would,” “will,” “expect,” “estimate,” “anticipate,” "believe,”
“intend,” and similar expressions and variations thereof are intended to
identify forward-looking statements. Investors are cautioned that any such
forward-looking statements are not guarantees of future performance and
involve risks and uncertainties, many of which are beyond the Company’s
ability to control, and that actual results may differ materially from those

projected in the forward-looking statements as a result of various factors.

Available Information

The Company’s common stock has been quoted on OTC markets under the
trading symbol “SSFT". As part of the OTCQB listing requirements, the
Company will prepare and post material news, quarterly and annual
financial reports on OTCQB website.



Part A: General Company Information:
SONASOFT CORPORATION.

(Exact name of issuer as specified in its charter)

1735 North First Street

Suite 110

San Jose, CA 95112

408-708-4000

INCORPORATION DATE: DECEMBER 18, 2002
State or other jurisdiction of incorporation or organization: California
Primary Standard Industrial Classification Code Number: 7372

LR.S. Employer Identification Number: 51-0439372

PART B: SHARE STRUCTURE

TRADE SYMBOL: SSFT
EXACT TITLE AND CLASS OF SECURITIES OUTSTANDING: COMMON STOCK
CUSIP: 835413105

PAR OR STATED VALUE: NO PAR VALUE (THE “COMMON STOCK”)
TOTAL COMMON SHARES AUTHORIZED: 700,000,000

TOTAL SHARES OUTSTANDING 239,149,544 SEPTEMBER 30, 2019
TOTAL FREE TRADING SHARES OUTSTANDING

74,317,680 SEPTEMBER 30, 2019

TOTAL NUMBER OF INVESTORS: 320, SEPTEMBER 30, 2019

EXACT TITLE AND CLASS OF SECURITIES OUTSTANDING: PREFERRED STOCK

CUSIP: RESTRICTED STOCK (N.A)



PAR OR STATED VALUE: | NO PAR VALUE (THE “PREFERRED STOCK”)

TOTAL PREFERRED SHARES AUTHORIZED: 10,000,000

TOTAL SHARES OUTSTANDING 3,510,804 SEPTEMBER 30, 2019
ToOTAL NUMBER OF INVESTORS: 78, SEPTEMBER 30, 2019

Common Stock: Voting right one per share, at present dividend and preemptions rights are not
applicable.

Additional class of securities (if necessary): Preferred Shares, Authorized number of shares
10,000,000 @ no par value. The Company created this class of securities for conversion of
common shares into preferred shares.

Preferred Stock: Conversion Rights of Common stock into Preferred Shares.

The Company created Series A Preferred Stock so that existing shareholders can convert Common
stock into Preferred stock based on the following terms and conditions:

a) Common stockholders are eligible to convert shares of common stock in ratio of 100
common stock shares will get one share of Preferred stock.

b) Lock up Period: After conversion into Preferred shares, the shareholder cannot convert
them into shares of common stock for eighteen months from issuance date unless one
of the following conditions is met:

1) Sale of Sonasoft and its subsidiaries to another public and private company and

there is change of control.
2) Secondary offering: Sonasoft raise funds from public market using Investment

Banker and under writer.
3) Upon conversion of preferred shares into common stock shares, the preferred
stockholder will be entitled to additional 10% of common stock shares as Bonus

shares.
4) Conversion Ratio: The Preferred shareholder will receive the same number of
common stock shares; the ratio will be one share of Preferred stock equals to 110

shares of common stock.

Name & Address of the Transfer Agent

Name: Corporate Stock Transfer, Inc.
Address 1: 3200 Cherry Creek Drive, South, Suite 430
Address 2: Denver, CO 80209

Phone: (303) 282-4800



Fax: (303)282-5800

Email: Karen Naughton<knaughton@corporatestock.com>

BUSINESS INFORMATION

The nature of Issuer’s Business

1.

the form of organization of the issuer

Sonasoft was incorporated as C-Corp in the State of California.
the year that the issuer (or any predecessor) was organized;
December 18, 2002

the issuer’s fiscal year end date;

Fiscal year ending is December 31

whether the issuer (or any predecessor) has been in bankruptcy, receivership or any
similar proceedings

Not Applicable

any material reclassification, merger, consolidation, or purchase or sale of a
significant amount of assets;

No

any default of the terms of any note, loan, lease, or other indebtedness or
financing arrangement requiring the issuer to make payments

NO, long term Note payable of $300,000 from Chairman, Director and
Investor, issued 12m shares of Common stock and settled the debt, after
exercise of warrants granted at the time of loan.

any change of control;

NO

any increase of 10% or more of the same class of outstanding equity securities:

Rule 144 shares of Common stock sold to Investors, less than 10% of outstanding
stock.



10.

11.

any past, pending or anticipated stock split, stock dividend, recapitalization,
merger, acquisition, spin-off, or reorganization;

Not Applicable

any delisting of the issuer’s securities by any securities exchange;

Not Applicable

any current, past, pending or threatened legal proceedings or administrative actions
either by or against the issuer that could have a material effect on the issuer’s
business, financial condition, or operations and any current, past or pending trading
suspensions by a securities regulator. State the names of the principal parties, the
nature and status of the matters, and the amounts involved.

Legal Dispute with Ex-employee, a civil legal proceeding pending appeal, a
detail description is provided in Legal History Section

Business of Issuer
1. the issuer’s primary and secondary SIC Codes;

Software Product and Solution provider SIC Code: 7372
AND (recent acquisition) NAIC Code: 541512; Computer Integrated
7373

2. if the issuer has never conducted operations, is in the development stage,
or is currently conducting operations;

Not Development stage Company, Revenue generating products and
operations

3. whether the issuer has at any time been a “shell company”;

The Company has never been a Shell Company, it is operating
company since inception

4. the names and contact information of any parent, subsidiary, or affiliate
of the issuer, and its business purpose, its method of operation, its
ownership, and whether it is included in the financial statements
attached to this disclosure statement;

Not Applicable; after acquisition of AI companies, Sonasoft
operates Cornerstone Tech Inc., Hotify Al Solutions Pvt Limited,
E-connect Inc.



5. the effect of existing or probable governmental regulations on the
business;

The Company follows the rules and regulations applicable to public
companies operating in high tech industry.

6. an estimate of the amount spent during each of the last two fiscal years
on research and development activities, and, if applicable, the extent to
which the cost of such activities was borne directly by customers;

The Company provides software solutions in email archiving and
eDiscovery, also has NuGene Al platform for search and cognitive
analysis. The Company’s products (email archiving, eDiscovery and
NuGene Platform) are deployed by ERP customers. The Company
also provide professional services for data engineering and business
analytic services. The Company has forty technical software
developers including CTO working on improvement of existing
software and its applications or working at client sites. The expenses
incurred pertaining technical professionals are classified as
Operating expenses.

7. costs and effects of compliance with environmental laws (federal,
state and local); and

Not Applicable
8. the number of total employees and number of full-time employees.

Total number of employees sixty-three, full time (W2 and 1099)
employees. Most of our employees work out of California, we have
software development center in Bangalore, India

(a) Describe in detail what business the Company does and proposes to do,
including what product or goods are or will be produced or services that are or
will be rendered.

Based in Silicon Valley since 2003 Sonasoft is a public company (SSFT) providing solutions that preserve,
manage and create competitive advantage from data. Data is the most valuable, but often the most
under-leveraged corporate asset in the digital economy. Sonasoft helps enterprises transform their
relationship with data from burdensome cost-center overflowing to an efficient, well-managed
corporate resource that grows in value as it grows in size. Sonasoft helps companies realize sizeable
returns on their data-asset investments.

A pioneer of the data management industry, Sonasoft has continually expanded and evolved, taking
advantage of developments in data technologies and data science to bring new value to its customers.
For almost two decades Sonasoft has helped hundreds of companies preserve and manage their data
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assets and sustain business continuity through its proprietary SonaVault and SonaSQL archiving, backup,
recovery, migration, replication and eDiscovery software and services. Most recently, it has
incorporated a world-class enterprise artificial intelligence (Al) platform into its offer set to provide
unprecedented opportunities for enterprises of all sizes to gain sizeable returns on investment from
their data assets.

Sonasoft’ s, NuGene enterprise artificial intelligence (Al) platform, is among the most technologically
capable in the market today. NuGene is Sonasoft intellectual property (IP). Unlike other Al platforms,
NuGene has the ability to go beyond the correlation of data points to identify causal relationships
among these data points, delivering higher quality, higher confidence predictions and
recommendations. Deployable in only a few weeks, the NuGene platform helps customers discover
risks and explore mitigation options, forecast future scenarios, model future actions, make better-
informed decisions, and automate key business processes. Among its wide range of supported use
cases is SonaVault’s next-generation eDiscovery solution, incorporating Al-based smart searching to
deliver market-leading automated intelligent response capabilities that increase customer satisfaction
while reducing operational expenses.

Sonasoft Professional Services enable companies to find and realize the maximum value that resides in
their data. Our deep experience and expert guidance are available in conjunction with or independent
from Sonasoft solutions. These services include artificial intelligence and machine learning data science
consulting, data visualization development, data analytics consulting, cloud migration services, master
data management consulting and implementation services and business integration and data
warehousing consulting and implementation services.

The Company's professional services, software, cloud, and artificial intelligence platform capabilities
harness data to enable small, medium, and large enterprises to achieve regulatory compliance, maintain
business continuity, increase operational efficiency, accelerate and improve decision-making, and
automate critical processes quickly and cost-effectively.

Sonasoft solutions are available for small, medium, and large enterprises, and sold through its direct
sales team as well as a growing network of distribution partners.

The Nature of Products or Services Offered:
A. Principal products or services, and their markets;
Products:
1) Artificial Intelligence Cloud-based Platform (NuGene)

2) Enterprise Information Archiving & eDiscovery Software Solutions
(SonaVault)



3) Backup and Recovery Software Solution for Microsoft SQL Server (SonaSQL)

4) Resale of third-party software and/or hardware as component parts of
larger solutions involving Sonasoft products or as specified through a Sonasoft
professional services engagement

Services:
1) Artificial Intelligence (Al) Services including data analytics and advisory

2) Business Intelligence (Bl) and data warehousing, which include:
Looker/Tableau/OBI Apps/BICS/BO/Qlik

3) Data Visualization

4) Data archiving

5) eDiscovery services

6) Data migrations and data export
7) Cloud migrations

Markets:

All of these products are sold to Small and Midsize Enterprises, Large
Enterprises, and 3’d party developers. Our principal geographic market is the
United States, with secondary markets in Asia and Europe.

Distribution methods of the products or services;

1) Direct sales to large enterprises
2) Online/E-Commerce to small and medium enterprises (SME)
3. Third-party resellers and solutions integrators

Status of any publicly announced new product or service;

The Company announced on April 25, 2019 that its acquisition of Hotify, Inc. was
completed and obtained all its related interests, assets, and intellectual property,
which included NuGene, an Al cloud-based platform. The Company is currently
selling this solution.

On August 1, 2019, the Company announced that it finalized the acquisition of E-
Connect Software, Inc. along with its related interests, assets, and intellectual
property. The Company is already selling its artificial intelligence (Al) and data



analytics services.

The Company has released a major upgrade to its Enterprise Information Archiving
and eDiscovery Software Solution, SonaVault, which is being delivered to customers
now. SonaVault has expanded its capabilities beyond email and attachments and
can now archive and prepare for eDiscovery over 40 data sources including social
media, e.g. Facebook, Twitter, file share applications, chats, Microsoft Team,
Microsoft SharePoint, Microsoft Office 365, and much more.

The Company also announced a partnership with Exterro that allows SonaVault to
be integrated with Exterro's eDiscovery capabilities. This integration is completed
and available to the Company’s customers now.

On May 22, 2019, the Company announced that it has started to revitalize its backup
and recovery enterprise software solution to Microsoft SQL Server and is using this
solution as part of its internal tools. This product is still in development and the re-
release date of this solution has yet to be determined.

On September 25, 2018, the Company announced the completion of the acquisition
of Cornerstone Technologies and all its related interests, assets, and intellectual
property. The Company continues to sell and deliver these solutions.

D. Competitive business conditions, the issuer’s competitive position in the industry,
and methods of competition;

The competitive business conditions for the products and services Sonasoft provides
vary by product or service. The Company’s archiving, backup, and migration
products and their associated professional services are in relatively well-established
markets with a large number of competitors. Sonasoft’ s competitive position in
these product areas is favorable, driven by a strong reputation as an established
provider of these solutions. This reputation, the Company’s distribution network,
and the strength of the Company’s sales and marketing efforts are the basis of
Sonasoft’ s competitive advantage in these markets. Sonasoft’ s eDiscovery
solution has benefitted from the Company’s strong competitive position for the
archiving solutions upon, which they are based, and will be further strengthened
through the integration of Sonasoft’ s NuGene Al platform capabilities. NuGene
Artificial Intelligence platform is in a rapidly evolving, fragmented, and highly
competitive market that consists of relatively small software companies and
software as a service (SaaS) companies such as H20ai, and C3, as well as large
software companies, SaaS providers, and cloud platform vendors such as IBM, SAP,
and Amazon Web Services. In this case, the superiority of the NuGene platform as
judged by both enterprise customers highly familiar with Al, as well as the third-
party developer community, is the basis of the Company’s competitive advantage.
Additional competitive advantages the Company believes it has included its ability to
build and deploy Al solutions significantly faster and at less cost than both its large
and small competitors. The Company’s ability to offer both an Al solutions platform,
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as well as a full slate of Al-related professional services, is another key competitive
advantage, particularly versus smaller software companies.

E. sources and availability of raw materials and the names of principal suppliers

The Company also entered into original equipment manufacturer (OEM)
agreements with Excel Micro. These agreements allowed the Company to sell
related product and services on a monthly subscription basis to its customers.
Current offerings include cloud-based email archiving and eDiscovery services
and email protection and email continuity that protects organizations from
ransomware, phishing attacks, spam, and other threats.

F. Dependence on one or a few major customers;

The Company has 100's of customers and is not dependent on a few large accounts. The
Company has a healthy mix of SME and SLED established customers that continue to use
the Company's products and services, as well as a continuous pipeline of prospective new

customers.

G. Patents, trademarks, licenses, franchises, concessions, royalty agreements or
labor contracts, including their duration; and

Not Applicable.

H. The need for any government approval of principal products or services and the status
of any requested government approvals.

Not Applicable.
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A detailed description of products, sales and marketing strategy is
provided below:

As per section (A) above.

The Company’s core product offerings include our Al cloud-based platform, NuGene,
and the Company's Enterprise Information Archive & eDiscovery platform, SonaVault.

At the beginning of 2019, Sonasoft pivoted from “legacy data archiving” software
solution provider to an “Al-first strategy.” This transformation was a logical
progression to the Company's handling of data. The Company first safeguarded data
through archiving, backup, and recovery solutions. It then made data discoverable
and met regulatory compliance. With the Company's Al-first strategy, the Company
made data intelligent through new insights and efficiencies by predicting the future
and behavior of those interacting with the data.

Specifically, NuGene is an Al cloud-based platform that enables businesses to access
and leverage the most relevant information based on a large data lake. The
intelligence derived from NuGene allows corporations to cut costs, predict behavior
and outcomes, and offer relevant services to its own customers.

SonaVault is a data archiving platform that enables over 40 data sources to be
collected, stored and protected in a central repository. These data sources include
email, instant messaging, social media, voice data, etc.

The Company’s software products are licensed to our customers for their use. The
products may be individually customized for some clients, but customers may request
assistance to install the product on their servers rather than through Sonasoft’ s cloud-
based platform. Sonasoft charges a one-time fee for this installation service. The
Company also offers maintenance contract services for an annual fee for each of our
products.

The Company has a multi-pronged marketing strategy with initiatives including selling
upgrades of Al-enhanced versions of its SonaVault solutions to its existing customer
base, selling new, Al based products to both existing and new customers, and selling
the enabling capabilities of the NuGene Al Platform to independent software vendors
and large enterprises to integrate Al into their own software applications. The
Company is a Certified Microsoft Gold Partner and direct Microsoft Cloud Service
Provider. The Company also participates in the Nvidia “Inception Program” for Al.

The company has completed the integration and merging of the sales departments for

all acquired entities into a single Sonasoft sales organization. As a result, proprietary
software, engineering services and third-party products are primarily sold under one
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sales department. To support this sales department, the Company has initiated a
range of lead generation marketing initiatives for all its products and services.

(b) Describe how these products or services are to be produced or rendered and how and
when the Company intends to carry out its activities. If the Company plans to offer a new
product(s), state the present stage of development, including whether or not a working
prototype(s) is in existence. Indicate if completion of development of the product would
require a material amount of the resources of the Company and the estimated amount. If
the Company is or is expected to be dependent upon one or a limited number of suppliers
for essential raw materials, energy or other items, describe. Describe any major existing
supply contracts.

Sonasoft products are developed by software engineers, that are located in San Jose,
CA, Bangalore, India, and Karachi, Pakistan. As an information technology company,
we are continuously developing new products or enhancing existing products. The
Company's consulting services are delivered through on-site personnel and remotely via
telephone and internet communications, and its cloud-based services are delivered
remotely from various locations around the world.

The status of Sonasoft’ s major product development initiatives are listed below. None
will require a material amount of Company resources to complete.

e Currently delivering: NuGene Platform for building “bots™

e Currently delivering SonaVault

e Currently delivering: E-Commerce “bot” by NuGene

e In development: Smart Search for SonaVault. Prototype exists

o In development: AURA for Customer Support & Case Deflection, in testing and
software quality assurance stage.

e Prototype exists: NuGene self-service platform

Customer Support Plans
Standard support is available M-F from 7:00 A.M. to 5:00 P.M. PST.

Optional premium support levels are available up to 24/7/365.
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The Nature and Extent of the Issuer’s Facilities

The Company has moved out of the former facility as of July 31, 2019 and did not
exercise the option to renew the lease.

Cornerstone Tech Inc executed a lease agreement to rent office space with starting
date on 1/2/2016 thru 1/2/2019. The initial per month rate was $8900. The renewal
took place on 1/2/2019 through 1/2/2020 with a 2-year option for renewal at a rate of
$9600. The company has co-located into this office.

MANAGEMENT STRUCTURE AND FINANCIAL

INFORMATION

A. Name of Officers, Directors and Control Persons.

Name

Affiliation (1)

Frank D. Velasquez

CEO, holding 3,272,900, 1.37 % of Company’s Common stock
and also holds 242,896 or 6.92% Preferred shares.

Mike Khanna

President, holding 7,777,300 or 3.25 % of Company’s
Common Stock and also holds 44,891 or 1.28% of
Preferred shares

Neil Kumar Khanna

Vice President of Client Services, holding 2,100,000 or .88 % of
Common Stock and 65,250 or 1.86 % of Preferred Shares

Bilal Ahmed CTO & VP Engineering holding 4,387,000 or 1.83% of Common
stock

Subhash Sachdeva CFO, holding 5,100,000 or 2.13% of Company’s Common stock
and also holds 20,800 or .59% of Preferred Shares

Eugene Alfaro VP of Sales, holding 4,500,000 or 1.88% of Company’s common
stock.

Ankur Garg Chief of Al holding 7,358,143 or 3.08% of Company’s common
stock and also holds 313,897 or 8.89% of Preferred shares

Vikas Agarwal Chief Innovation officer, holding 1,000,000 shares of common

stock 0.42 %and holding 40,000 or 1.14% of shares of Preferred
stock
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Jim Gilmer Secretary holding 2,225,000 or 0.93% of Common stock

Dr. Romesh K. Japra Director, Chairman of the Board & Control Person (holding
31,448,000 shares of Common Stock 13.15 % and 992,417 or
28.27 % of Preferred shares).

Nand “Andy” Khanna Director, Vice Chairman & Control Person (holding 3,350,000
shares, or approximately 1.40 % of Company’s Common Stock,
also holds 206,800 or 5.89 % of Company’s Preferred stock.

(1) For the determination of control persons, calculations are done based on
206,699,564 shares of the Company’s Common Stock issued and outstanding as of
September 30, 2019, and 2,774,310 shares of Company’s Preferred stock issued
and outstanding as of September 30, 2019.

(2) As of December 3, 2019, the outstanding shares of Common stock and Preferred
stock are 257,849,544 and 3,530,804 respectively. Dr Romesh Japra owns
130,689,700 shares (common and preferred converted into common), effectively
owns 21.39% of total outstanding shares (common and preferred converted into
common, on preferred shares equals to 100 shares of common stock).

(3) As of December 3, 2019, stock options held by officers and directors are provided
below:

a) Dr Romesh Japra, Director & Chairman of Sonasoft, 9,000,000

b) Andy Khanna, CEO & Director of Sonasoft, 16,880,000
¢) Mike Khanna, President of Sonasoft: 12,360,000
d) Neil K Khanna, VP Operations of Sonasoft: 9,360,000
e) Bilal Ahmed, CTO of Sonasoft; 5,500,000
f) Jim Gilmer, Secretary of Sonasoft 1,300,000
g) Subhash Sachdeva, CFO of Sonasoft 6,490,000
h) Frank D. Velasquez, CEO of Sonasoft 1,000,000
i) Eugene Alfaro, VP Sales of Sonasoft 1,250,000

The stock options were given at different times and vested over a period of 2 years from date of
vesting.
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COMPENSATION OF OFFICERS AND DIRECTORS

Quarter Ended September 30, 2019

Salary

Frank Velasquez CEO $175,000
Subhash Sachdeva CFO $144.000
Bilal Ahmed CTO $174,000
Neil Kumar Khanna VP Operations $150,000
Mike Khanna President $150,000
Eugene Alfaro VP Sales $160,000
Ankur Garg Chief of Al $258,000
Vikas Agrawal gﬁéiiimovation $250,000
Dr Romesh Japra Director $0

Nand (Andy) Khanna ;;::ctcoﬁaman & $150,000
Total Compensation $1,611,000

Legal & Disciplinary History:

In November 2006, an ex-employee, Vince Khanna, filed a lawsuit against the Company for
wrongful termination. In April 2010, the Company entered a settlement agreement with the ex-
employee for the payment of $227,000. In February 2013, the Company made the final payment
of $85,526. In 2013, the attorney for the ex-employee filed a motion for additional attorney’s
fees, costs, and interests and secured a new judgment of $193,188. Shortly after obtaining the
new judgment, the Plaintiff’s attorney vindictively filed an alter ego case against the Company’s
former CEO, Andy Khanna, and named him amended the judgment to include Mr. Khanna.

The Company filed an appeal and secured it with a bond of $289,782, against the collateral of
real property.

On September 30, 2016, the Court of Appeals upheld the Plaintiff’s judgment against the
Company but dismissed Andy Khanna as an alter ego to the Company. The Company then filed
a motion to recover its fees from winning the alter ego company as well as a reduction to the
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awarded attorney’s fees. In early 2017, the Company lodged a new appeal against the
aforementioned motions. The Company also secured this appeal with a bond of $300,000
collateralized by a standby letter of credit established and secured against Certificate of Deposit.
The Company’s intent of the second bond was to release the first bond since it was the same
judgment and the same amount.

As of now, the appeal is still pending and secured with a bond in the Sixth District Court of
Appeals for the attorney’s fees, cost, and interest that are claimed by the plaintiff. The case has
been fully briefed pending oral arguments. The Appellate Court estimates that the opinion will
be published on or around July-August of this year with the remitter (finality) to be issued sixty
days after the opinion is posted. Therefore, the Company foresees that the appeal will be over on
or around late October 2019.

In a related lawsuit, the Company’s attorney encouraged Andy Khanna to file a malicious
lawsuit against the former employee, Vince Khanna and his attorney, James A. Sarrail, for
malicious prosecution. Both Vince Khanna and James A. Sarrail had dismissed Andy Khanna
with prejudice in the settlement agreement and subsequent order that confirmed the settlement in
September 2010. Vince Khanna and James Sarrail then named Andy Khanna as an alter ego in
2006 while using the same arguments and so-called evidence prior to the settlement agreement.
The Company’s legal counsel wanted to use this case as leverage in the legal matter against the
Company. The trial court, however, sided on Vince Khanna and James Sarrail, as an anti-
SLAPP motion and then awarded Vince Khanna, James Sarrail, and their attorneys the amount of
$171,508.08 for just one motion. Andy Khanna has appealed this judgment, and this appeal is
expected to be fully briefed by the end of July 2019.

Disclosure of Family Relationship

The Company Vice Chairman & Director Andy Khanna is related to Mike Khanna, President
and Neil Khanna Vice President of Operations. Mike and Neil are sons of Vice Chairman, Andy
Khanna. Andy Khanna and Neil Khanna are only authorized to sign the checks and operate the
bank accounts.

Frank Velasquez, CEO of Sonasoft until Nov 25, 2019 is related to Jim Plutchak (brother in law
of Frank), both of them were authorized to sign checks or initiate wire transfer to operate CST
business.

Disclosure of Related Party Transactions

On January 23, 2017, the Company issued a promissory note in the amount of $300,000 to Dr.
Romesh Japra, Chairmen and investor owning more than 20% of shares of Sonasoft common
stock. The note bears interest at 10% per annum. On April 19, 2019, Dr Romesh Japra exercise
his right to convert 12m warrants into shares of Common stock at $0.025, to settle the principal
amount of debt. The outstanding interest amount due as of September 30, 2019 is $65,610.
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President and VP Operations are related to Vice Chairman and Director of Sonasoft Corporation.
There are related party transactions pertaining to business related expenses. The expenses were
incurred in course of business, paid and disbursed in 30 days.

Chief of Al has financial and ownership interest in marketing research and media company
Comezzo to whom Sonasoft owes $9,200 as of Nov 16, 2019 for work/tasks performed by
Vendor (Comezzo).

Disclosure of Conflicts of Interest:

Except as stated above regrading family relationship and related party transactions, there
is no other conflict of interest to the best of our knowledge.

Interim: Financial Statements & Information for 2019 &2018

SONASOFT CORPOATION
STATEMENTS OF OPERATIONS,
For three months from Jan 11 thru September 30 30, 2019 & 2018

Q3,2019 9Mo. 2019 Q3,2018 9Mo. 2018
Janl to Janl to September
September 30 30

$
Revenue 4,282,553 $ 10,565,458 $ 250,454 $ 688,248
Cost of Goods Sold (3,203,925) (8,018,220) (26,514) (123,777)
Gross Profit 1,078,628 2,547,239 223,940 564,471
Selling & Marketing Expenses (641,016) (1,501,654) (76,937) (261,442)
General and administrative (508,708) (1,677,657) (121,724) (394,999)
Operation & Technical Services (288,870) (902,337) (51,900) (155,700)
R&D and Engineering (281,650) (567,679) (58,005) (169,484)
Total operating expenses (1,720,244) (4,649,327) (308,567) (981,625)
Operating Loss (641,617) (2,102,089) (84,626) (417,154)
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Interest expense

Other Income

Other Expense

Loss before income taxes

Income taxes

Net Loss

Loss per share — Basic and
Diluted

Weighted average shares
outstanding — Basic and Diluted

4,563
0
0

(646,180)

(646,180)

(0.00)

198,543,430
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29,589
0
0

(2,131,678)

(2,131,678)

(0.00)

188,057,505

8,650
42,156
0

(51,120)

(51,120)

(0.00)

341,401,222

26,729
42,427
0

(401,456)

(401,456)

(0.00)

325,693,807



SONASOFT CORPORATION
Balance Sheets
September 30, 2019 and December 31, 2018

ASSETS 2019 2018
Current assets
Cash $ 763,818 1,024,293
Accounts receivable, net 2,243,276 173,728
Inventory 0 0
Other current assets 226,006 31,763
Total Current Assets 3,233,100 1,229,784
Investment & Intercompany Balance — 11,764,058 704,000
Other assets
Intangible Asset 2,638 2,638
Other Assets 24,658
Total Assets $ 15,024,454 1,936,422

LIABILITIES AND STOCKHOLDERS' DEFICIT

Current liabilities

Accounts payable $ 1,815,118 187,617
Accrued expenses and accrued liabilities 847,516 524,941
Accrued compensation 1,872,732 1,923,232
Deferred revenue - current portion 245,234 104,763
Royalty liabilities 733,049 733,049
Line of Credit — Heritage Bank 650,000 0
Total Current Liabilities 6,163,649 3,473,602
Non-current liabilities
Note payable — Related party — Long term 175,610 358,109
Deferred revenue — long term portion 18,603 36,209
Total Liabilities 6,357,862 3,867,920
Stockholders’ Deficit

Common Stock, no par, 700,000,000 shares authorized,
239,149,544 and 184,489,129 shares issued and
outstanding as of September 30, 2019 and Dec. 31,2018,

respectively 14,334,561 10,380,533

Preferred Stock, no par, 10,000,000 shares authorized,

3,510,804 and 2,209,214 issued and outstanding as of September 30, 15,921,965 5,543,035

2019 and Dec 31, 2018 respectively

Accumulated deficit (21,589,934) (17,855,066)
Total Stockholders' Deficit 8,666,592 (1,931,498)

Total Liabilities and Stockholders' Deficit $ 15,024,454 1,936,422
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SONASOFT CORPOATION
STATEMENTS OF CASH FLOW,
For Six months from Jan, 1 thru September 30, 2019 & 2018

Cash flows from operating activities:
Net Loss

Adjustments to reconcile net loss to net cash used
in operations:

Issuance of stock for services

Changes in operating assets and liabilities:

Accounts Receivable

Deferred Compensation

Accounts Payable

Prepaid & Deposits

Accrued Expenses/Salaries
Other Current Liabilities
Intercompany Payable

Deferred Revenue

Net cash (used) in operating activities

Cash flows from investing activities:

Investment in acquisitions
Note Payable (Receivable)

Line of Credit — Heritage Bank

Q3,2019

(646,179)

427,877
(20,000)

(1,275,259)

(90,821)

97,384
40,096
83,195

(122,858)

(1,506,565)

(10,249,638
0

650,000

21

9 Mo. 2019
Jan 1 to
September30

(2,131,678)

(1,169,637)
(50,500)

313,233

(119,585)

33,265
19,320
222,413

(293,034)

(3,176,204)

(11,874,938)
(287500)

650,000

Q3, 2018

(51,121)

6.250

(104,196)

25,500

(108,754)

0
5,603
(75,000)

49,376

(252,342)

7,500

9 Mo. 2018
Janl1 to
September 30

(401,456)

7,651

(137,624)

82,500

(48,956)

4,951
(1,849)
(75,000)

50,402

(519,381)

22,500



Net cash used in investing activities

Cash flows from financing activities:

Issuance of Common stock for cash

Issuance of Preferred Stock for cash

Issuance of Common Stock — Services
Issuance of stock to E-connect & CST
Stock Subscription

Issuance of stock to settle Note Payable

Net cash provided by financing activities

Net change in cash

Cash at Beginning of Period

Cash at End of Period

Supplemental disclosure of cash flow informatic

Interest paid

Taxes paid

Supplemental disclosure of noncash investing

and financing activities:
Issuance of common stock for services
commission

Issuance of common stock to payoff Vendor or

Consultant (A/P)

(9,599,638)

245,000

100,000
10,249,638
20,000

0

10,614,638

(491.565)

1,255,383

763,818

4,563

495

$3,750

22

(11,512,438)

63,020

1,805,000

110,000
11,874,938
180,000
300,000

14,332,959

(355,683)

1,119,501

763,818

29,589

3,720

$0

7,500

300,000

125,000

75,000

500,000

255,158

503,089

758,247

8,650

542

6,250

22,500

640,000

125,000

75,000

840,000

343,119

415,129

758,248

26,729

1,661

$1,401

6,250



NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS

Sonasoft Corporation (the "Company") was incorporated under the laws of the State of California
on December 18, 2002. The Company develops software that automates the disk-to-disk backup
and recovery process for Microsoft Exchange, Structured Query Language (“SQL”) and Windows
Servers with integrated data protection, instant messaging and e-mail archiving and disaster
recovery solutions. The Company has acquired three entities all the acquisition legally was
completed in Q1 (Cornerstone Technologies in Jan 2019), Hotify Inc in April 2019 and E-connect
Inc in May 2019. The financial results of all the entities are included in Q2, 2019,

Cornerstone Technologies revenue for nine months included in Sonasoft Corp.
Hotify Inc. financial results for six months starting April 2019 and four months revenue of
E-connect is included in Sonasoft Consolidated financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation and going concern

The financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“US GAAP”). As reflected in the accompanying financial statements, the Company
has a net loss and net cash used in operations of approximately $646,179 and $1,506,565
respectively, for the quarter ending September 30, 2019. Additionally, the Company has a
working capital deficit and accumulated deficit of approximately $2.93 million and $21.59 million,
respectively, as of September 30, 2019 These factors raise substantial doubt about the Company’s
ability to continue as a going concern within one year after the issuance date of these financial
statements. The ability to continue as a going concern is dependent upon the Company generating
profitable operations in the future and/or to obtain the necessary financing to meet its debt
obligations and repay its liabilities arising from normal business operations when they come due.
The Company’s ability to raise additional capital through future issuances of common stock is
unknown. The obtainment of additional financing, the successful development of the Company’s
contemplated plan of operations, and its transition, ultimately, to the attainment of profitable
operations are necessary for the Company to continue operations.

Uncertainty regarding these matters raises substantial doubt about the Company’s ability to
continue as a going concern. The consolidated financial statements do not include any adjustments
that might be necessary if the Company is unable to continue as a going concern. While the
Company believes in the viability of its strategy to generate revenues, there can be no assurances
to that effect. These consolidated financial statements do not include any adjustments that might
result from the outcome of this uncertainty.
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Use of Estimates

In preparing the financial statements, management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities as of the date of the consolidated balance
sheet, and revenues and expenses for the period then ended. Actual results may differ significantly
from those estimates. Significant estimates made by management include but are not limited to the
fair value of common stock issued.

Cash and Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months or less when
acquired to be cash equivalents. The Company did not have cash equivalents at September 30,
2019 and December 31, 2018 an. The Company places its cash with high credit quality financial
institutions. The Company’s accounts at these institutions are insured by the Federal Deposit
Insurance Corporation (“FDIC”) up to $250,000. At September 30, 2019, the Company had
reached bank balances exceeding the FDIC insurance limit on interest bearing accounts, but these
are established financial institutions. To reduce its risk associated with the failure of such financial
institutions, the Company evaluates at least annually the rating of the financial institutions in which
it holds deposits.

Basic and diluted net loss per share

Basic net loss per share is computed by dividing the net loss by the weighted average number of
common shares during the period. Diluted net loss per share is computed using the weighted
average number of common shares and potentially dilutive securities outstanding during the
period. At September 30, 2019, the Company has 82,090,000 potentially dilutive securities
outstanding, respectively, related to outstanding stock options. The option balance includes 2m
stock options issued to OEM account executive.

Those potentially dilutive common stock equivalents were excluded from the dilutive loss per
share calculation as they would be antidilutive due to the net loss.

Research and Development Costs

Research and development (“R&D”) costs are expensed as incurred. R&D costs include salaries
and benefits, stock-based compensation and other personnel-related costs associated with product
development. Also included in R&D expenses are infrastructure costs, which consist of materials
used in the development effort, other internal costs, as well as expenditures for third party
professional services. Material software development costs incurred subsequent to establishing
technological feasibility through the general release of the software products are capitalized.
Technological feasibility is demonstrated by the completion of a detailed program design or
working model, if no program design is completed. GAAP requires that annual amortization
expense of the capitalized software development costs be the greater of the amounts computed
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using the ratio of gross revenue to a products’ total current and anticipated revenues, or the straight-
line method over the products’ remaining estimated economic life. We have determined that
technological feasibility for the Company’s software products is reached shortly before the
products are released to manufacturing. Costs incurred after technological feasibility is established
have not been material. We expense software-related research and development costs as incurred.

Income Taxes

The Company accounts for income taxes pursuant to the provision of Accounting Standards
Codification (“ASC”) 740-10, “Accounting for Income Taxes” (“ASC 740-10"), which requires,
among other things, an asset and liability approach to calculating deferred income taxes. The asset
and liability approach require the recognition of deferred tax assets and liabilities for the expected
future tax consequences of temporary differences between the carrying amounts and the tax bases
of assets and liabilities. A valuation allowance is provided to offset any net deferred tax assets for
which management believes it is more likely than not that the net deferred asset will not be realized.

The Company follows the provision of ASC 740-10 related to Accounting for Uncertain Income
Tax Positions. When tax returns are filed, there may be uncertainty about the merits of positions
taken or the amount of the position that would be ultimately sustained. In accordance with the
guidance of ASC 740-10, the benefit of a tax position is recognized in the financial statements in
the period during which, based on all available evidence, management believes it is more likely
than not that the position will be sustained upon examination, including the resolution of appeals
or litigation processes, if any. Tax positions taken are not offset or aggregated with other positions.

Tax positions that meet the more likely than not recognition threshold is measured at the largest
amount of tax benefit that is more than 50 percent likely of being realized upon settlement with
the applicable taxing authority. The portion of the benefit associated with tax positions taken that
exceed the amount measured as described above should be reflected as a liability for uncertain tax
benefits in the accompanying balance sheet along with any associated interest and penalties that
would be payable to the taxing authorities upon examination. The Company believes its tax
positions are all more likely than not to be upheld upon examination. As such, the Company has
not recorded a liability for uncertain tax benefits.

The Company has adopted ASC 740-10-25, “Definition of Settlement”, which provides guidance
on how an entity should determine whether a tax position is effectively settled for the purpose of
recognizing previously unrecognized tax benefits and provides that a tax position can be
effectively settled upon the completion and examination by a taxing authority without being legally
extinguished. For tax positions considered effectively settled, an entity would recognize the full
amount of tax benefit, even if the tax position is not considered more likely than not to be sustained
based solely on the basis of its technical merits and the statute of limitations remains open. The
federal and state income tax returns of the Company are subject to examination by the IRS and
state taxing authorities, generally for three years after they are filed. The Company currently has
no federal or state tax examinations nor has it had any federal or state examinations since its
inception. The Company's 2017, 2016, and 2015 tax years may still be subject to federal and state
tax examination.
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Revenue Recognition

Revenue is recognized when earned in accordance with applicable accounting standard ASC 985-
606 “Accounting for Software Revenue Recognition”. Revenue from software arrangements with
end users is recognized upon final delivery of the software; provided the collection is probable
and no significant obligations remain. Revenue is recognized following ASC 985-606, all the
elements of bundle software sold (including installation and maintenance) will be allocated based
on the residual method. Bundled software packages include the actual software, software
installation, and maintenance contracts. The customer is able to purchase maintenance contracts
based on a one-year, two-year, or three-year terms. Maintenance contracts are sold as a service;
therefore, the Company calculates the vendor-specific objective evidence (“VSOE”) for
maintenance contracts to be a fixed percentage of the list price based on the term of the
maintenance contract purchased. The maintenance contract revenue is recognized over the term
of the maintenance contract. Amount billed in excess of revenue earned on the maintenance
contract will be classified as deferred revenue. The software installation price is a fixed amount
based on the number of mailboxes sold, and the residual amount after deducting installation
charges and the maintenance contract will be allocated to the software product sale.

Allocation of revenue among various elements:

The Company sells software as a bundle product including installation, maintenance and product
license. The Company allocates the revenue as follows:

Installation revenue is a fixed amount based on the number of mailboxes sold.

e Fixed price maintenance contract is a set amount calculated as 20% of list price for a one-year
contract.

e Fixed price maintenance contract is a set amount calculated as 17.5% of list price for a two-
year contract.

e TFixed price maintenance contract is a set amount calculated as 15% of list price for a three-
year contract.

e Software revenue is calculated as the residual amount after deducting the installation and
maintenance contract revenue.

The one-year fixed price maintenance contracts revenue is recognized over 12-month period from
the starting month to 12-month period. The two-year maintenance contracts revenue will be
recognized on monthly basis and spread over a period of 24 months. The three-year maintenance
contract revenue will be recognized over a period of 36 months.

As of September 30, 2019, the Company has included deferred revenue of $245,237 in current
liabilities and $18,603 as long-term liability as it pertains to contracts over 12 months.

As of December 31, 2018, the Company has included deferred revenue of $104,763 in current
liabilities and $36,209 as long-term liability as it pertains to contracts over 12 months.

Customer may cancel the software products and the maintenance service anytime. The Company
is not required to refund any fees or remaining deferred revenue balances after cancellation by
customer.
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We have updated our revenue recognition policy to comply with ASC 985-606 standard and there
was no impact of the adoption.

We are in compliance with the ASC 606 in recognizing revenue for our service business:

1) Discussion with Prospective client to obtain engineering service business, for example data
migration to Microsoft 365. A SOW (statement of work) will provide all the details of
engagement and fixed price, identification and finalization of purchase order.

2) SOW provides details of tasks and functions to be performed for the client. PO received from
client has SOW as attachment.

3) As SOW provides all the tasks and obligations towards client at fixed price which is allocated
according to milestones and completion of tasks

4) We use percentage of completion and/or actual hours spent to complete a specific task as basis to
allocate the fixed price stated in SOW. We bill the customers based on actual hours spent by
software professional on the job.

5) The revenue will be recognized after customer acceptance that task is completed. The recognize
revenue will be amount allocated in step 4 for specific task.

6) Managed services purchase orders have fixed price, we allocate the price over the fixed period,
for example revenue recognized for Jan 2019 will be 1/12 of agreed upon price for the year 2019,
if PO is to provide service for 2019.

At Sonasoft, customer acceptance in writing or via email or customer’s acceptance is important step in
revenue recognition process.

Advertising Costs

Advertising costs are expensed as incurred and include the costs of public relations activities.
These costs are included in selling, general and administrative expenses and totaled $1,149,724
and $653, 937 for the quarter ended September 30, 2019 and fiscal year ended December 31, 2018.

Stock-Based Compensation

Stock-based compensation is accounted for based on the requirements of ASC 718,
“Compensation — Stock Compensation”, which requires recognition in the financial statements of
the cost of employee and director services received in exchange for an award of equity instruments
over the period the employee or director is required to

perform the services in exchange for the award (presumptively, the vesting period). The ASC also
requires measurement of the cost of employee and director services received in exchange for an
award based on the grant-date fair value of the award. The Company recognizes compensation on
a straight-line basis over the requisite service period for each award. '

The Company adopted ASU No. 2018-7, Compensation-Stock Compensation (Topic 718):
Improvements to Nonemployee Share-Based Payment Accounting awards (“ASU 2018-7”) on
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Jan 1, 2018. As a result, awards made to independent contractors on or subsequent to Jan 1, 2018
are measured based on the grant date closing price of the Company’s common stock consistent
with awards made to the Company’s employees and directors. Unvested awards issued to
independent consultants/ contractors as of the adoption date of Jan 1, 2018 were remeasured at
the adoption date stock price. The Company will recognize the remaining unrecognized value of
unvested awards over the remaining performance period based on the adoption date stock price,
with no further remeasurement through the performance completion date. Prior to the adoption of
ASU 2018-7, the Company determined that the fair value of the awards made to independent
contractors would be measured based on the fair value of the equity instrument as it is more
reliably measurable than the fair value of the consideration received. The Company used the
grant date as the performance commencement date, and the measurement date was the date the
services were completed, which was the vesting date. As a result, the Company recorded stock-
based compensation for these awards over the vesting period on a straight-line basis with
periodic adjustments during the vesting period for changes in the fair value of the awards. If
there are any modifications or cancellations of the underlying unvested share-based awards, the
Company may be required to accelerate, increase or cancel any remaining unrecognized or
previously recorded stock-based compensation expense.

Fair Value of Financial Instruments

Fair value is the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants. The Company classifies assets and liabilities recorded at
fair value under the fair value hierarchy based upon the observability of inputs used in valuation
techniques. Observable inputs (highest level) reflect market data obtained from independent
sources, while unobservable inputs (lowest level) reflect internally developed market assumptions.
The fair value measurements are classified under the following hierarchy:

o Level 1—Observable inputs that reflect quoted market prices (unadjusted) for
identical assets and liabilities in active markets;

° Level 2—Observable inputs, other than quoted market prices, that are either directly
or indirectly observable in the marketplace for identical or similar assets and
liabilities, quoted prices in markets that are not active, or other inputs that are
observable or can be corroborated by observable market data for substantially the
full term of the assets and liabilities; and

° Level 3—Unobservable inputs that are supported by little or no market activity that
is significant to the fair value of assets or liabilities.

The estimated fair values of certain financial instruments, including cash, accounts receivable,
accounts payable, accrued expense, accrued compensation, deferred revenues, royalty liabilities
and other current liabilities approximates their carrying values because of the short-term nature of
these instruments and for the use of implicit interest rates. The note payable approximate the fair
value of such instruments based upon management’s best estimate of interest rates that would be
available to the Company for similar financial arrangements.
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Long-Lived Assets

Long-lived assets and certain identifiable intangible assets related to those assets are periodically
reviewed for impairment whenever circumstances and situations change such that there is an
indication that the carrying amounts may not be recoverable. If the non-discounted future cash
flows of the enterprise are less than their carrying amount, their carrying amounts are reduced to
fair value and an impairment loss is recognized. The Company did not record any impairment
losses during quarter ended September 30, 2019 and fiscal year ended December 31, 2018.

Cost of Sales

Cost of sales includes all the direct costs pertaining to services provided to customers. Cost of sales
includes cost of hardware, consulting fees to provide cloud archiving services and any other related
direct expenses.

Accounts Receivable and Allowance for doubtful accounts

The Company has a policy of providing on allowance for doubtful accounts based on its best
estimate of the amount of probable credit losses in its existing accounts receivable. The Company
periodically reviews its accounts receivable to determine whether an allowance is necessary based
on an analysis of past due accounts and other factors that may indicate that the realization of an
account may be in doubt. The

Company’s bad debt allowance policy is to provide 10% of the accounts receivable balance at the
period end or accumulation of specific uncollectible receivable whichever is higher. Account
balances deemed to be uncollectible are charged to bad debt expense and included in the allowance
after all means of collection have been exhausted and the potential for recovery is considered
remote. As of September 30,2019, and December 31, 2018, the allowance for doubtful accounts
amounted to $121,117 and $69,757 respectively. The Company recorded bad debt expense of $
4,990 and $69,452 during the years ended September 30, 2019 and December 31, 2018
respectively.

Recent Accounting Pronouncements

Accounting Standards Codification Topic 842, also known as 4ASC 842 and as ASU 2016-02, is
the new lease accounting standard published by the Financial Accounting Standards Board
(FASB). The purpose of the new standard to close a major accounting loophole in ASC 840 to
disclose the off-balance sheet operating leases. ASC 842 requires Lessee to disclose the nature of
leases, information about leases that have not yet commenced, related party transactions and
maturity analysis for lease obligations. The Company has operating rental lease for the office
started from September 1, 2016 and will end on July 31, 2019. The lease rental is $3700 per month
as of Jan 1, 2019.The total amount for the period of use will be $29,600 (from Jan 1, 2019 thru
July 31, 2019). The Company also owes $29,600 as of Jan 1, 2019 to obtain the right use asset for
this operation lease to us the facility. As of July 31, the Company has vacated this office and moved
to Cornerstone Tech’s facility.
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Comerstone Tech Inc executed a lease agreement to rent office space with starting date on
1/2/2016 thru 1/2/2019. The initial per month rate was $8900. The renewal took place on
1/2/2019 through 1/2/2020 with a 2-year option for renewal at a rate of $9600.

Other accounting standards that have been issued or proposed by FASB that do not require
adoption until a future date are not expected to have a material impact on the financial statements
upon adoption. The Company does not discuss recent pronouncements that are not anticipated to
have an impact on or are unrelated to its financial condition, results of operations, cash flows or
disclosures.

NOTE 3 — ACCRUED EXPENSES AND ACCRUED LIABILITIES

Accrued expenses and accrued liabilities consist of the following:

September 30, December 31,

2019 2018

$ $
Credit card 53,285 34,809
Accrued vacations 166,988 166,988
Accrued disputed attorney fees (see
Legal case) 292,382 313,643
Other 334,861 9,501
Total $ 847,516 $ 524,941

NOTE 4 - ACCRUED COMPENSATION
The accrued compensation in the accompanying balance sheet represents unpaid salaries due to

key management. The details of compensation outstanding as of September 30, 2019 and
December 31, 2018 are provided below:

06/30/2019 12/31/2018

$ $
Andy Khanna, Vice Chairman 1,284,442 1,306,941
Bilal Ahmed, CTO 151,324 156,324
NeilKumarVP Operations 221,989 226,989
Subhash Sachdeva CFO 88,000 88,000
Mike Khanna, President 126,978 144,478

$ $
Total 1,872,732 1,923,232
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The Management decided not to accrue any outstanding compensation due from Jan 1, 2016
onwards_except for Andy Khanna, CEO of the Company.

NOTE 5 -NOTES PAYABLE

On January 23, 2017, the Company issued a promissory note in the amount of $300,000 to Dr.
Romesh Japra, Chairmen of Sonasoft. The note bears interest at 10% per annum. The outstanding
principal amount and interest due as of September 30, 2019 and December 31, 2018 is $65,610
and $358,110 respectively. The principal amount of note payable was settled by issuance of 12m
shares of common stock @ $0.025 cents per share.

NOTE 6 - STOCKHOLDERS’ DEFICIT
Common Stock

On January 10, 2018, the Board of Directors of the Company approved to increase the authorized
number of shares of common stock, no par-value, from 400,000,000 shares to 700,000,000.

Common Stock Issued for Cash

During the year ended December 31, 2018, the Company sold an aggregate of 25,600,000 shares
of common stock for gross proceeds of $640,000 or $.025 per share whereby 8,000,000 shares of
these common stock were sold and issued to individual, who is Director and Chairman of Board

of Directors as well as owns over 10% of the Company.

During the year ended Dec 31, 2019, the Company sold shares to employees who exercised vested
stock options of 2,520,035, the exercise price of $0.025 cents per share and collected cash of
$63,021.

Common Stock Issued for Services

During the year ended December 31, 2018, the Company issued an aggregate of 306.030 shares of
common stock for services rendered or against commission payable to Sales Executive.

In Q3, 2019, the Company issued 1,150,000 shares of Sonasoft common stock for management
services of consultant and to settle commission payable to Sales Executive.
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Common Stock Issued to Acquire Cornerstone, Hotify AI and E-connect

The Company also issued 8,000,000 shares of common stock to individual as part of purchase
consideration in merger of Cornerstone Tech Inc, to satisfy loan amount of $200,000 ($.025 per
share) due and payable to related party.

During the quarter ending March 31, 2019, the Company issue 14,910,400 as part of purchase
consideration to principal stockholders in acquisition of Cornerstone Technologies.

The Company also issued 1,200,000 shares of common stock to E-connect principal shareholders
as partial payment of purchase consideration. The Company also agree to issue 400,000 shares of
common stock to ex-employee who exercised its stock option, the amount of $10,000 to purchase
stock was settled against the commission owed by the company out of which the Company issued
250,000 shares of common stock.

During the quarter ending September 30, 2019, the Company issued 31,299,980 shares of common
stock to Hotify Al and Optimaize in stock swap triangular merger transaction.

Preferred Stock

On January 10, 2018, the Board of Directors of the Company approved the authorized number of
shares 10,000,000 of preferred stock, no par-value.

Preferred Stock Issued for Cash

During the year ended December 31, 2018, the Company sold an aggregate of 400,000 shares of
preferred stock for gross proceeds of $1,000,000 or $2.50 per share whereby 290,000 shares of
these preferred stock were sold and issued to individual, who is Director and Chairman of the
Board of Directors owns over 10% of the Company for $925,000 or $2.50 per shares.

The Company also received $20,000 from investor to purchase preferred stock in Q4, 2018, but
the stock was issued in Q1, 2019. The Company also issued 50,000 preferred shares to Investors
for $ 125,000 or $2.50 per share of which 30,000 shares were purchased by Dr Romesh Japra,
Chairman & Director of Sonasoft.

In Q2, 2019, the company issued 141,500 shares of Preferred stock @ 10.00 per share under the
terms and conditions as provided in Certificate of determination filed with State of California.

In Q3, 2019, the company issued 24,500 shares of Preferred stock @ 10.00 per share under the
terms and conditions as provided in Certificate of determination filed with State of California.
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Preferred Stock Issued for Services

During the year ended December 31, 2018, the Company issued an aggregate of 23,600 shares
($2.50 per share) of preferred stock for legal services rendered and past due payable to our
Attorney.

Preferred Stock Issued to Acquire Cornerstone,

The Company issued 260,896 preferred shares to principal shareholders in acquisition of
Cornerstone Technologies as part of purchase consideration of which 242,896 preferred shares
were issued to Frank D Velasquez, CEO of Sonasoft.

The Company issued 48,000 preferred shares and 1.2m shares of common stock to principal
shareholders of E-connect as part of purchase consideration in acquisition of all the assets and
liabilities of E-connect.

During the quarter ending September 30, 2019, the Company issued 711,994 shares of preferred
stock to Hotify Al and Optimaize in stock swap triangular merger transaction.

NOTE 7 - COMMON STOCK OPTIONS

Plan Information

In February 2003, the 2003 Incentive and Non-Statutory Stock Option Plan was approved and
adopted by the Board of Directors. The 2003 Plan became effective upon the approval of the
holders of the Company’s stock at the Company’s annual stockholders meeting held on September
4, 2003. Under the 2003 Plan, the Company may grant stock options to its employees, officers,
and other key persons employed or retained by the Company and any non-employee director,
consultant, vendor or other individual having a business relationship with the Company. Options
are granted at various times and usually vest over a thirty-six (36) month period, unless the vesting
period is reduced by Board of Directors.

Stock Options Granted to Employees and Consultants

During the year ending Dec 31, 2018, the Company issued 17,090,000 options to various
professional staff, consultants and directors of the company. The Company issued 3,880,000
options to a Director and CEO in 2018 in lieu of past due salary of $97,000 for the year 2016. The
Company also issued 3,000,000 options to Board Member, one Million options to each Director
for services rendered as Board Member. The list of stock optionee, number of options grant and
issuance date is attached.

The Company BOD approved 7m stock options for management in Q1, 2019 of which 2m stock
options were granted for Andy Khanna, Vice Chairman and Director.
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In Q3,the Company Board approved 6,850,000 options to key professional staff and marketing
consultants with vesting period of two years.

NOTE 8 - COMMITMENTS AND CONTINGENCIES
Employment Agreement

In March 2012, the Company has entered into an employment agreement with its Chief Executive
Officer through year 2016 at an annual minimum salary of $150,000 per year, with additional
fringe benefits as determined by the Board of Directors. In the event of termination of the
agreement by the Company, the Company is required to pay a severance payment equivalent to 12
months of salary at the rate, and with the benefits, in effect at the date of termination. These
employment agreements were extended until December 31, 2016. As of September 30, 2019 and
December 31, 2018, accrued compensation owed to the CEO of the Company was 1,284,441 and
$1,306,941respectively.The Company did not accrued salary for any professionals working at
Sonasoft since Jan 1, 2016, the management decided to discontinue the accrual of compensation
as the Company is not profitable.

During 2018, all the professional staff including the CEO is working as Consultants and Sonasoft
issues 1099 at year end for compensation paid to each team member.

Royalty Agreements

During year 2003, the Company entered into royalty agreements with certain investors whereby
these investors in exchange of their royalty investment were entitled up to 5% of the gross sales
until such time as the investor received 5 times the amount of the royalty investment (the “Royalty
Premium”). The Royalty Premium shall be paid in installments within 10 days from the end of
each calendar quarter. Such Royalty Premium was payable only if management of the Company
reasonably determines that the Company is profitable. The royalty arrangement pertains to the
Company’s product, Sona back- up and recovery solution, which was developed for SQL server
and exchange in 2003. The Company discontinued selling this product in year 2010 and the
Company did not replace this product with any other product line. The Company stopped the
accrual of royalty liability in year 2010 when the product was discontinued. As of December 31,
2019, and 2018, the balance of royalty liabilities for both periods were $733,049. that includes
royalty amount of $233,049 and investment amount of $500,000.

SUBSEQUENT EVENTS

Between October 1, 2019 and December 12, 2019, the Company executed the following material
transactions.

1) The Company raised $1,745,000 from private investors and issued, 17,450,000 Rule
144 shares of Sonasoft common stock.
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2) The existing employee of Sonasoft exercise the vested options of 1,000,000 granted to
him as part of employment contract. The exercise price was $.025 cents per option, the
Company issue 1,000,000 Rule 144 shares of Sonasoft common stock to this employee.

3) The Company issued 250,000 Rule 144 shares of Sonasoft common stock to marketing
consultant for services provided.

Subsequent events have been evaluated through December 14, 2019 as that is the date these
financial statements were available for release.

BENEFICIAL SHAREHOLDERS AS OF September 30, 2019

San Jose, CA 95120

Name Affiliation Percentage of
Class (1)
Dr. Ramesh K. Japra Director & Chairman of 13.15% of
1000 Hunter Lane the Board Common Stock,
Fremont, CA, 94539 28.27 % of
Preferred Shares
Nand “Andy” Khanna Vice Chairman & 1.40% of
6246 McAbee Rd Director Common Stock,
San Jose, CA, 951320 5.89% of
Preferred Shares
Frank D Velasquez Chief Executive Officer 1.37% of
Common stock,
6196 Maucuso Street 6.92% of

Preferred Shares

Mike Khanna President 3.25% of
511 Galen Drive Common stock,

San Jose, CA 95123 1.28% of
Preferred shares

Ankur Garg Chief of Al 3.08% of
Common Stock,

8.89%of

Preferred




Neil Kumar Khanna VP Operations & .88 % of

Officer with Check Common Stock
signing authority. and 1.86 % of

Preferred shares

Vice President of Operations
18345 Capistrano Way
Morgan Hill, CA 95037

The name, address, telephone number, and email address of each of the following outside
providers that advise the issuer on matters relating to operations, business development
and disclosure:

1.

Investment Banker
Not Applicable

Promoter

Not Applicable

Securities Counsel:

Name: Bruce Methven

Firm: Methven & Associates

Address 1: 2232 Sixth Street
Address 2: Berkeley, California 94710

Phone: (510) 649-4019
Fax: (510) 649-4024
Email: bmethven@methvenlaw.com

General Counsel:

Name: Steve M. Defilippis

Firm: Picone & Defilipps, as the Company’s counsel in connection to the
legal proceedings disclosed under 8(B)

Address 1: 625 North First Streets,

Address 2: San Jose, CA 95112

Phone: (408) 292-0441

Email: Flipsmd200S@yahoo.com

Accountant or Auditor - the information shall clearly (i) describe if an outside
accountant provides audit or review services, (ii) state the work done by the outside
accountant and (iii) describe the responsibilities of the accountant and the
responsibilities of management (i.e. who audits, prepares or reviews the issuer’s
financial statements, etc.). The information shall include the accountant’s phone number
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and email address and a description of the accountant’s licensing and qualifications to
perform such duties on behalf of the issuer.

Name: Thomas M. “Mickey” O’Neal, CPA, CVA
Firm: Thayer O’Neal Company, LLC

Address 1: 101 Parklane Blvd., Suite 201

Address 2:  Sugar Land, Texas 77478

Phone: (281) 552-8897
Fax: (281) 552-8431
Email: moneal@thayeroneal.com

Thayer O’Neal Company LLC is certified public accountant and PCAOB auditor. The
auditor has completed the audit of fiscal year ending Dec 31, 2015, 2016 and 2017.

5 Public Relations Consultant
Mike Khanna, President

6. Investor Relations Consultant
Mike Khanna, President

7. Any other advisor(s) that assisted, advised, prepared or provided information with
respect to this disclosure statement - the information shall include the name, address,
telephone number and email address of each advisor.

Not Applicable

MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION

The Company had losses from operations during its last fiscal year. There are three primary
causes underlying these losses and the Company has taken steps to address these causes. First,
the Company’s old product, Sona Exchange did not receive desired market acceptance, primarily
due to the limitation of the number of mailboxes that this product can handle in a single email
data recovery operation. We have ceased promoting sales for Sona Exchange and Sona SQL;
however, we restart promoting these products in 2018.

Lastly, the Company was involved in litigation over the last two fiscal years and spent a great
deal of time, effort and money defending and responding to the allegations. See the section on
Litigation above. As a result of the litigation, the Company had to terminate some of its
employees, which further hurt the Company’s sales and marketing efforts.

The Company acquired Cornerstone Technologies and closed the transaction in Jan 2019. The
Company also acquired Hotify Al solutions Inc, in April 2019, E-Connect in May 2019 and
OptiMaize Inc in July 2019.

The Company incurred ($305,654) as net operating loss pertaining to its subsidiary Hotify Al
solutions in Q3, 2019. The company transfer funds $196,158 to India for salaries and operating
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expenses for software development team in Q2, 2019. The Company had paid professional and
legal fees of $237,000 to close Hotify Al transaction.

The Company also acquired E-connect, as the transaction was closed and filed with state of
California in May 2019, the company recognize revenue and incorporate results for only for the
month of September 2019. E-connect revenue from professional services and Al solutions for
Q3 ending September 30,2019 was $1,278,301 and net income of $249,528.

Sonasoft revenue from SonaVault email archiving product and SonaCloud in Q3, 2018 was grew
from $250.5 K compared to consolidated revenue Sonasoft and its subsidiaries of $4,329K in
Q3, 2019. The revenue contribution from all the subsidiaries in Q3 ending September 30, 2019 is
provided below:

Sonasoft legacy business of email archiving product and maintenance revenue  $139.6K
Cornerstone legacy business hardware product, technical and managed services ~ $2,977K
Hotify Al solutions, revenue from Al platform $§ 0K

E-connect professional services and Al solution provider for June only $1,166K

The Company recognize the revenue only when the product is shipped or installed, or project is
complete, or services performed and accepted by customer/client. The Company expects sales to
continue to grow because of these focused strategies and great feedback from our customers.
The Company plans to begin developing a heavy SonaVault and SonaCloud marketing initiative
with a successful offering to Enterprise and Small & Medium size clients. The Company
continue its operations by controlling its expense base, support from existing investors and its
ability to raise funding.

A. Plan of Operation.

1. Describe the issuer’s plan of operation for the next twelve months. This description
should include such matters as:

The Company is expanding its Sales and marketing personnel to increase the
product sales, customization of product and applications for OEM customers.
The Company also going to provide professional services, date engineering and
analytics services to ERP companies.

i a discussion of how long the issuer can satisfy its cash requirements and
whether it will have to raise additional funds in the next twelve months;

The Company cash balance and receipts from Sales will be enough
to meet cash requirements for next six months. The Company
reviews its cash position every quarter with Board of Directors, at
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that time BOD decides to raise funds for next quarter or six months.

iis a summary of any product research and development that the issuer will
perform for the term of the plan;

The Company will update the features of its core product SonaVault
and make any custom applications as required by customers. Software
solutions are always upgraded and updated based on customer’s
requirements or marketplace competition.

iii. any expected purchase or sale of plant and significant equipment; and
Not Applicable
iv. any expected significant changes in the number of employees.

Expected to hire three to five personnel, sales and software technical
professionals

ISSUANCE HISTORY:

List of securities offerings and shares issued for services in the past two years

()

(i)

(iii)

The nature of each offering,

Rule 144 stock issued to qualified and existing investors, holding period
one year.

Any jurisdictions where the offering was registered or qualified;
California and New York
Number of shares sold

The number of shares of Common stock issued in Q3, 2019 were
1,150,000 to management and marketing consultants. The Company
issued 29,999,980 shares to acquire Hotify AI solution Inc and its
subsidiary in Bangalore, India and 1.3m shares to close OptiMaize
merger transaction. The Company issued 679,994 of Preferred shares to
acquire Hotify Al Solutions Inc. and 32,000 of Preferred shares issued
to OptiMaize shareholders as purchase consideration in acquisition of
OptiMaize in Q3, 2019.

The number of Preferred shares sold in Q3, 2019 were 24,500 @10.00

per share., these shares are sold under terms and conditions as per
Certificate of determination filed with State of California.
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(iv)

V)

(vii)

The price at which the shares were offered, and the amount actually paid to the
issuer;

Common stock offered at $.10 cent and sold at the same price
Preferred shares offered at $10.00 per share and sold at the same price.

The trading status of the shares;

Restricted

Whether the certificates or other documents that evidence the shares contain a
legend (1) stating that the shares have not been registered under the Securities Act
and (2) setting forth or referring to the restrictions on transferability and sale of the
shares under the Securities Act.

Rule 144 restricted stock not tradeable unless the legend is removed.
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ISSUANCE HISTORY thru September 30, 2019

Investment, Shares issued in

04/19/2018 Romesh K Japra | 2,000,000 | $.025 .
lieu of cash
Robert A Martin
& Jacqueline A Investment, Shares issued in
04 .
USEE Martin 1995 2,000,000 | $.025 lieu of cash
Inter Vivos Trust
Rodney J Martin
& Michele Investment, Shares issued in
4 . ’
(SASZ01S Morehead 2008 230001000 1) +5:025 lieu of cash
Inter Vivos Trust
h i di
04/19/2018 Vincent Vella | 2,000,000 | $.025 | |nvestment, Shares issued in
lieu of cash
GT Property & . ]
06/11/2018 Tnvestment 600,000 | $.025 InveStm‘E:;So}gz:;SS“ed -
Group LLC
t h i di
06/11/2018 | RomeshK Japra | 2,000,000 | $.025 | Imvestment, Shares issuedin
lieu of cash
I h i di
06/11/2018 | John'S Wagner | 1,000,000 | 025 | Lnvestment, Shares issuedin
lieu of cash
08/07/2018 Myrna Lontoc 8,000,000 | $.025 InvestmePt, Shares issued in
Alfaro lieu of cash
Investment, Shares issued in
08/07/2018 Jim Comer 56,030 $.025 lieu of services — sales
commission
t i di
08/07/2018 Julie Boruff | 500,000 | $ops | [vestment Sharesissuedin
lieu of cash
t, Sh: i di
08/07/2018 | Bradley R Prutt | 500,000 | $.025 | |nvestment,Sharesissuedin
lieu of cash
; Tiou of
10/09/2018 | Mike Campbell | 250,000 | 025 | Sharesissuedinlieuo

services
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Investment, Shares issued in

10/09/2018 Romesh Japra | 2,000,000 | $.025 )
lieu of cash
Sh issued i
10/092018 | RomeshJapra |2,000,000 | $.025 | |mvestmentSharesissuedin
lieu of cash
DN ingioR Investment, Shares issued in
10/09/2018 Augustina 8,000,000 | $.025 liel,l of cash
Minato JTTEN
Issued as part of purchase
01/28/2019 Jim Plutchak 450,000 $0.00 consideration to acquire
Cornerstone Technologies
Frank D Issuec.l as p?.l‘t of purch'ase
01/28/2019 1,460,000 | $0.00 consideration to acquire
Velasquez .
Cornerstone Technologies
Frank D Issue<'i as pa.lrt of purch-ase
01/29/2019 13,000,000 | $0.00 consideration to acquire
Velasquez .
Cornerstone Technologies
Frank D Issuec.l as pa-lrt of purch-ase
01/31/2019 400 $0.00 consideration to acquire
Velasquez .
Cornerstone Technologies
Tiou of
04/25/2019 Jim Comer | 250,000 | $0.025 LSHEdSIATCIIEN D
commission payable
Issued shares to settle the note
04/25/2019 R h J. .02
omesh Japra | 12,000,000 | $0.025 payable of $300,000
t -empl
04/25/2019 | Aaron Marinueci | 1,520,035 | $0.025 | [ssued shares to Ex-employee
who exercised vested options
Issued as part of purchase
05/31/2019 Vikas Agrawal 600,000 $0.00 consideration to acquire
E-connect
Judhajit Issuec.1 as pa.lrt of purch.ase
05/31/2019 600,000 $0.00 consideration to acquire
SenMazumdar

E-connect
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Issued as part of purchase
08/08/2019 Vikas Agrawal 400,000 $0.00 consideration to acquire
OptiMaize Inc.
.. Issued as part of purchase
Judh;
08/08/2019 udhajit Sen 400000 | $0.00 consideration to acquire
Mazumdar N
OptiMaize Inc.
Issued as part of purchase
08/08/2019 Aparna Dasgupta | 400,000 $0.00 consideration to acquire
OptiMaize Inc.
= b . -
07/26/2019 NIV Advisors 500,000 $0.10 InvestrrTent, S are.s issued in
Inc lieu of services
07/26/2019 Northstar Capital 500,000 $0.10 Investrrfent, Share.s issued in
Partners Inc lieu of services
: Tieu of
07/26/2019 Jim Comer 56,030 | $.0p5 | Shares issuedin licu of vested
options exercised
July 8, 2019 thru Sharehf)lders of Issued as part of purchase
September 30, Hotify Al 29,999,980 | $0.00 consideration to acquire
2019 List attached. Hotify Al

ISSUANCE HISTORY — PREFERRED SHARES THRU Q2 September 30,

2019
07/25/2018 | Kenneth Fishman | 77,078 | $a.50 | Conversion of Common shares
to Preferred shares
Joseph Rapp & )
h:
07/25/2018 Amnne Rapp JT | 100,000 | $2.50 | Conversion of Common shares
to Preferred shares
Ten
Robert A. &
Jacquelin A. Conversion of Common shares
SHESETIS Martin 1995 70,000 3220 to Preferred shares
InterVivos Trust
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Rodney J Martin

& Michele Conversion of Common shares
07/25/2018 Morehead 2008 80,000 $2.50 to Preferred shares
Inter Vivos Trust
07/26/2018 Nand (Andy) 206,800 $2.50 Conversion of Common shares
Khanna to Preferred shares
07/26/2018 Romesh Japra | 533,500 | $2.50 | Conversion of Common shares
to Preferred shares
R Japra & S
07/26/2018 Japra TTE.E, 138,917 $2.50 Conversion of Common shares
Japra Family to Preferred shares
Trust
Randhawa Conversion of Common shares
07/26/201 .
2018 Family Trust Hikseos Ly to Preferred shares
Harkiran Conversion of Common shares
DUZSIZOLS Randhawa GoIE08 $2.50 to Preferred shares
eannAMEATES! Conversion of Common shares
08/07/2018 Kumar & Sujatha | 100,000 $2.50 to Preferred shares
Ganesan JTTEN
Randall Conversion of Common shares
08/07/201 3
208 Rajkovich 24,700 5250 to Preferred shares
Rohith Sajja & .
08/07/2018 Praveena 167 §2.50 | Conversion of Common shares
.. to Preferred shares
Ramineni
William Patrick Conversion of Common shares
08/07/201 ]
RULUL Kelley Sr. 4,000 $2.50 to Preferred shares
i f h
08/07/2018 Rohit Sajja 5550 | 2.0 | Comversionof Common shares
to Preferred shares
08/09/2018 Mike Khanna | 44,891 | $a.50 | Conversion of Common shares
to Preferred shares
Douglas Conversion of Common shares
DSIOZZAE MacKallor S B0 to Preferred shares
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Conversion of Common shares

Inter Vivos Trust

2 i .
08/09/2018 Neil Khanna 65,250 $2.50 to Preferred shares
Subhash Conversion of Common shares
08/09/2018 Sachdeva 20,800 $2.50 to Preferred shares
Makarand &
Jaya Conversion of Common shares
08/09/2018 .
Rajavasireddy 1,563 $2.50 to Preferred shares
JTTEN
08/09/2018 Eric Guerin 200 g2.50 | Conversion of Common shares
to Preferred shares
Conversion of Common shares
8 .
08/09/2018 Hema Ganapathy 1,165 $2.50 to Preferred shares
Hans Van Conversion of Common shares
08 .
/09/2018 Rietschote QoD $2.50 to Preferred shares
10/03/2018 Crossfire 20,000 $2.50 Conversion of Common shares
Ventures to Preferred shares
Garrett Conversion of Common shares
10/03/201 .
L Rajkovich 54,562 el to Preferred shares
Rajkovich A
10/03/2018 Family 2006 38167 | sa.50 | Conversion of Common shares
to Preferred shares
Irrevocable Trust
10/03/2018 Ra.m.esh - 3,667 $2.50 Conversion of Common shares
Karipineni to Preferred shares
08/07/2018 | Hal R Faden 50,000 §p.50 | lssuance of Preferred shares in
lieu of cash
fi hi i
10/31/2018 RomeshJapra | 120,000 | $2.50 | 'ssuance of Preferred shares in
lieu of cash
Rodney J Martin
& Michele Issuance of Preferred shares in
10/31/2018 )
28 Morehead 2008 203000 220 lieu of cash
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Robert A. &

Jacquelin A. Issuance of Preferred shares in
11/01/201 ]
o 8 Martin 1995 23000 $2.50 lieu of cash
InterVivos Trust
12/12/2018 Steve. M. 10,000 $2.50 Issuar%ce of Preferred §hares in
Defilippis lieu of legal services
P d i
12/12/2018 RomeshJapra | 170,000 | $2.50 | ‘SUanee of fasteed|Shates 4n
lieu of cash
RHP Family Issuance of Preferred shares in
12/12/2018 ]
Partnership Ltd 1000 $2.50 lieu of cash
12/12/2018 Russet 10,000 $2.50 Issuance o.f Preferred shares in
Management lieu of cash
Methven &
12/12/2018 Assocu%tes 13,600 $2.50 Issuarfce of Preferred .shares in
Professional lieu of legal services
Corporation
G&KD Issuance of Preferred shares in
01/25/2019 ;
Enterprises LLC 12,000 $2.50 lieu of cash
Russet Issuance of Preferred shares in
01/25/2019 )
Management Ltd S50 5230 lieu of cash
Issued as part of purchase
01/28/2019 Jim F Plutchak 18,000 $0.00 consideration to acquire
Cornerstone Technologies
Frank D. Issuec'l as p'c.lrt of purch.ase
01/28/2019 242,896 $0.00 consideration to acquire
Velasquez .
Cornerstone Technologies
P d sh i
03/20/2019 Romesh Japra | 30,000 g2.50 | lssuance of Preferred shares in
lieu of cash
GT Property & .
h
03/20/2019 Investment 8,000 §2.50 | 1ssuance ‘Lfe Erge:;:f: e
Group LLC
INTRAPORT Conversion of Common shares
4 ]
04/02/2019 UK 41,000 $2.50 to Preferred shares
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Ajit Pal &

Conversion of Common shares

04/03/2019 Surinda Sandhu | 500 $2.50 to Preferred shares
JTTEN
Ajit Pal & )
fC
04/04/2019 Surinda Sandhu | 500 $2.50 C°nvetr;1;fe§erre‘(’insl$‘r’gss}‘ares
JTTEN
: - L .
04/23/2019 Daniel F.amlly 5000 $10.00 Issuance o.f Preferred shares in
Foundation lieu of cash
04/23/2019 GlenW Daniel | 15,000 | $10.00 | Ssuance of Preferred shares in
lieu of cash
; -
04/23/2019 Joe Braton Day 8000 $10.00 Issuance o'f Preferred shares in
Jr lieu of cash
Equity Trust
Company Cust Issuance of Preferred shares in
04/23/2019 FBO Luke 5000 $10.00 liew of cash
Wilburn IRA
Letty Hartman .
f h:
04/23/2019 Lloyd Exempt | 5000 §10,00 | [ssuance of Preferred shares in
lieu of cash
Trust
Liberty Trust
Company Ltd Issuance of Preferred shares in
4/23/20 .
SRS Cust FBO Joseph 5000 SiQ0 lieu of cash
a Mallick
Liberty Trust
Company Ltd Issuance of Preferred shares in
4/23/201 .
U Cust FBO Joseph Lo 210:00 lieu of cash
A Malick
Liberty Trust
Company Ltd .
fi h:
04/23/2019 Cust FBO 10000 | $10.00 | lssuance of Preferred sharesin
lieu of cash
Russell N
Tranbarger IRA
Liberty Trust Issuance of Preferred shares in
04/23/2019 Company Ltd 10000 $10.00 liew of cash
Cust FBO John F
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Williamson Jr
IRA

Ashur Holdings

Issuance of Preferred shares in

23/2 X
04/23/2019 Lp 15000 $10.00 lie of cash
h -
04/23/2019 Robert Martin Jr | 5000 §10,00 | ssuance of Preferred shares in
lieu of cash
04/23/2019 I\RA"d‘?"Y ;06
artin
f Prefi h i
Michele 10000 §10.00 | ssuance ‘;ieprz f‘f;:s shares m
Morehead 2008 s
Inter Vivos Trust
RHP Family Issuance of Preferred shares in
04/23/2019 2000 10.0
Partnership LTD 0000 BLO00 lieu of cash
Russet Issuance of Preferred shares in
04/23/2019 )
Management Ltd Rt $10.00 lieu of cash
John F
Willaimson Jr & .
04/23/2019 Donna Sceh 5000 §10.00 | 'ssvance of Preferred shares in
iy lieu of cash
Williamson
JTWROS
04/23/2019 Michelle Vehorn | 13200 §10,00 | Conversion of Common shares
to Preferred shares
Issued as part of purchase
04/23/2019 Vikas Agrawal 24000 $0.00 consideration to acquire
E-connect
s Issued as part of purchase
04/23/2019 Judhajit Sen 24000 $0.00 consideration to acquire
mazumdar
E-connect
Issued as part of purchase
08/08/2019 Vikas Agrawal 16000 $0.00 consideration to acquire

OptiMaize Inc.
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Issued as part of purchase

08/08/2019 Judhait Sen 16000 $0.00 consideration to acquire
mazumdar S
OptiMaize Inc
P h: i
07/26/2019 Jim Goguen 3000 §10.00 | [Ssvance of Preferred shares in
lieu of cash
MLPF&S
. d .
07/31/2019 Custoshan FBO 15000 $10.00 Issuance o.f Preferred shares in
Georgia B lieu of cash
Duettra
I fP d sh i
09/24/2019 Robert Murphy | 1500 §10,00 | [SSvance of Preferred shares in
lieu of cash
o .
09/24/2019 Tice Travel Inc | 5000 §10.,00 | Tssuance of Preferred shares in
lieu of cash
July 8, 2019 thru Sha?eholders of Issued as part of purchase
September 30, Hotify Al 679,994 $0.00 consideration to acquire
2019 List Attached Hotify Al

List below and describe issuance of Promissory Note:

On January 23, 2017, the Company issued a promissory note in the amount of $300,000 to Dr.
Romesh Japra, Chairmen and investor owning more than 20% of shares of Sonasoft common
stock, to post cash bond of $300,000 against legal dispute with Ex-employee. The note bears

interest at 10% per annum. Romesh Japra exercise the warrants granted to purchase 12m shares of
common stock at $.025 per share in promissory note.

interest due as of September 30, 2019 is $ 65,610.

The outstanding principal amount and

MATERIAL EVENTS DURING 2018 & thru September 30, 2019

Material Contracts:

1) Any contract to which directors, officers, promoters, voting trustees, security holders named
in the disclosure statement, or the Designated Advisor for Disclosure are parties other than
contracts involving only the purchase or sale of current assets having a determinable market
price, at such market price;

49




Option Agreements with officers and Directors and employments agreements with
officers of the Company and consulting agreements with professional consultants.

2) Any contract upon which the issuer’s business is substantially dependent,
including but not limited to contracts with principal customers, principal
suppliers, and franchise agreements;

The Company is not dependent on any specific agreement with any
customer or supplier as we have wide variety and number of customers and
/or suppliers.

3) Any contract for the purchase or sale of any property, plant or equipment for consideration
exceeding 15 percent of such assets of the issuer; or

Not Applicable

4) Any material lease under which a part of the property described in the disclosure
statement is held by the issuer.

Not Applicable

All the material agreements and contracts are attached to this report, also uploaded
to OTC markets website.

1) Lease Agreement for office rental.

2) All the agreements pertaining to Merger Transactions are uploaded to OTC markets.

Articles of Incorporation and Bylaws.
Articles of Incorporation and Bye laws are attached including amended articles as of

March 9, 2018

Purchase of Securities by Issuer: Not Applicable/ None.
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Material Events During 2018 & thru September 30, 2019

During fiscal year starting January 1, 2018 ending on December 31, 2018, the Company issued
an aggregate of 25,600,000 shares of common stock for gross proceeds of $640,000 or $0.025
per share. The Company also issued 2,000,000 to existing shareholder who invested $50,000 on
December 22, 2017; the shares were issued in Feb 2018. The Company also issued 56,030 shares
to independent salesperson in lieu of commission due $1,400.76.

The Company also issued 400,000 Series A Preferred share for investment of $1,000,000 at
$2.50 per share. The Preferred shareholder will be entitled to same terms and conditions as
Common stockholders who convert the existing common stock shares into Preferred stock
shares. The certificate of determination filed with state provides the terms and conditions
pertaining to issuance of Preferred shares.

During the fiscal year ended December 31, 2018, the company incurred these equity
transactions:

e A Chairman & Director of the Company purchased 8,000,000 shares of common stock for
$200,000, later converted 4,000,000 shares of Common stock into Preferred stock.

e The Company’s Chairman and Director purchased 290,000 shares of Preferred stock at
$2.50 per share under the terms and conditions

e The Company issued stock options 5,000,000 to various professional and outside
consultants vested over a period of two years.

e The Company issued stock options 3,000,000 to Directors for continued services provided,
the exercise price is $0.025 (Two and Half cent) and the vesting period is 24 months.

The Company filed with State of California on March 9, 2018 to amend Articles of Incorporation
to include:

The Corporation is authorized to issue two classes of stock to be designated as Common stock
and Preferred stock. The corporation is authorized to increase the number of shares of Common
stock from four hundred million (400,000,000) shares of Common stock to Seven hundred
million (700,000,000) shares of Common stock and a new class of stock, Ten million
(10,000,000) shares of Series a Preferred Stock.

The Company created Series A Preferred Stock so that existing shareholders can convert Common
stock into Preferred stock based on the following terms and conditions:

a) Common stockholders are eligible to convert shares of common stock in ratio of 100
common stock shares will get one share of Preferred stock.

b) them into shares of common stock for eighteen months from issuance date unless one of
the following conditions is met:
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1) Sale of Sonasoft and its subsidiaries to another public and private company and there
is change of control.

2) Secondary offering: Sonasoft raise funds from public market using Investment
Banker and under writer.

3) Upon conversion of preferred shares into common stock shares, the preferred
stockholder will be entitled to additional 10% of common stock shares as Bonus
shares.

4) Conversion Ratio: The Preferred sharcholder will receive the same number of
common stock shares; the ratio will be one share of Preferred stock equals to 110
shares of common stock.

As of December 31, 2018, Sonasoft common stockholders converted 178, 561,400
approximately of common stock shares into preferred stock.

During January 1, thru September 30, 2019, the Company raised $1,415,000 from
various investors who have purchased the restricted shares of Preferred stock @10.00
per share.

During January 1 thru September 30, 2019, the Company executed the following M& A
transactions considered to be material events:

1) The Company acquired Cornerstone Tech, Inc and entered into definitive agreement on
April 27, 2018, after that Sonasoft filed the “Agreement to Merge” with state of California
effective date acquisition January 15, 2019. According to final terms and conditions of
merger agreement, the Company issued 242,896 shares of Preferred stock and 14,460,000
shares of Common stock to Frank D. Velasquez. The Company also issued 18,000 shares
of Preferred stock and 450,000 shares of Common stock to James F Plutchak, existing
shareholders of Cornerstone Tech Inc. The Company also took over the related party loan
of $325,000 as part of purchase consideration, to satisfy the liability, the Company issued
8,000,000 shares of common stock for $200,000 or $.025 per share and paid the balance in
lissued in Q1, 2019. The financial results of Cornerstone for first half of 2019 included in
the financial statements of the Company.

2) The Company closed the acquisition transaction of Hotify Al solutions in April 2019.
The Company invested funds in Hotify Al solutions $ 679,555 thru July 16, 2019 since
the acquisition. During Q3, 2019, the Company transfer funds to $196,151 to India for
software development team and paid out $24K to sales and marketing consultant. In
addition, the company incurred $85,496 in operating expenses in US and India.

The Company has issued as the closing consideration under the Merger Agreement (i)
16,999,980 shares of common stock of the Company and (ii) 679,994 shares of preferred stock of
the Company.

The Company has also signed the amendment to Merger agreement in July 2019, accordingly the
Company will issue 13,000,000 shares of common stock under Rule 144 in lieu of $1.3m
payment to Hotify Investors as per Merger agreement. The Company will issue these shares in
Q3, 2019.
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3) The Company executed agreement and plan to merge and acquire E-Connect Software Inc.
and Optimaize, Inc., companies incorporated in California, the terms and conditions are:

a) Acquisition of E- Connect (100%) stock in lieu of 12m shares of Sonasoft Corporation
common stock, out of which 6m shares will be issued after closing, the balance will be
issued in eight quarters on prorate basis. The Company issued 1.2m shares of common
stock and 48,000 shares of Preferred stock to complete the acquisition of E-connect.
We have included the financial results for September 2019 in our consolidated financial
statements.

b) Optimaize, a software development project started by Vikas Agarwal and Judhajit,
Senmazumdar, along with two Data Scientists, the product is at prototype stage and
ready for deployment. Sonasoft Corp. agrees to grant 8m shares of common stock out
of which 4m will be given at closing. The Company has signed the definitive agreement
in July 2019 and agreed to grant 10m shares instead of 8m shares. The Company issued
1.3m shares of common stock and 32,000 shares of Preferred stock to principal
shareholders of OptiMaize to close this transaction.

¢) Vikas and Judhajit has owns 66.67% of shareholding in two private limited companies,
agreed to grant option to buy or assign ownership in these two companies in exchange
for 4m shares of common stock of Sonasoft. Corp, closing of this transaction could take
6 to 8 months. The Company will close this transaction before the end of 2019.

d) Seller agrees to take 80% of shares as Series A Preferred stock and the balance 20%
shares of Common stock, this term will be applicable to all the shares issued by
Sonasoft.Corp. The Seller will get an additional 10 % of common shares at the time of
conversion preferred shares into common.

The Company filed with State of California agreement to merge on May 31, and E-
connect is part of Sonasoft since June 1, 2019.

The Company filed with State of California agreement to merge on July 19, and
Optimaize is part of Sonasoft since July 20, 2019.
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ISSUER’S CERTIFICATE:
I, Mike Khanna certify that:

1) Ihave reviewed this Initial Disclosure statement

2) Based on my knowledge, this disclosure statement does not contain any untrue statement
of a material fact or omit to state a material fact necessary to make the statements made,
in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this disclosure statement; and

3) Based on my knowledge, the financial statements, and other financial information
included or incorporated by reference in this disclosure statement, present in all material
respects the financial condition, results of operations and cash flows of the issuer as of,
and for, the periods presented in this disclosure statement.

Date:

Signature

Mike Khanna, CEO
( & ﬂ%/w/ \’ ed A, —

Subhash Sachdeva CFO

Sonasoft Corporation
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557418 KANNAN RAMESH
KUMAR

557419 HARSH GUPTA

557420 SUNIL KAUL

557421 SUBHASHINI SATISH

557422 ZSOLT VENTURES LLC

557423 MOHSEN AFRASIABI

557424 TASDEV
TECHNOLOGIES LLC

557424 TASDEV
TECHNOLOGIES LLC

557425 Z NATION LAB GROWTH

LLC

557425 Z NATION LAB GROWTH

LLC

557426 2004 BUCKLEY ATLURU

FAMILY TRUST

557426 2004 BUCKLEY ATLURU

FAMILY TRUST
557427 ANKUR GARG

557427 ANKUR GARG

557428 NARESH SHARMA

557429 RAMKUMAR LAKSHMI
NARAYANAN

557429 RAMKUMAR LAKSHMI
NARAYANAN

557430 KAMAL KUMAR
KOTHARI

557430 KAMAL KUMAR
KOTHARI

557431 MAHAVIR PRATAP
SHARMA

557431 MAHAVIR PRATAP
SHARMA

Sharholders of Hotify Al
Shares of Sonasoft Common stock issued

6920 SANTA TERESA BLVD #108
SAN JOSE CA 95119

2026 LYNN AVE

LOS GATOS CA 95032

21172 BANK MILL RD

SARATOGA CA 95070

44193 GLENDORA DR

FREMONT CA 94539

5434 LAND CIRCLE

SANTA CLARA CA 95054

530 LAWRENCE EXPWY
SUNNYVALE CA 94085
PRABHAKAR MANI

209 PINYON LN

COPPELL TX 75019

PRABHAKAR MANI

209 PINYON LN

COPPELL TX 75019

10699 HALE PLACE

CUPERTINO CA 95014

10699 HALE PLACE

CUPERTINO CA 95014

2151 GREEN ST

SAN FRANCISCO CA 94123

2151 GREEN ST

SAN FRANCISCO CA 94123
21/196 KAVEN PATH MANSAROVAR
JAPUR RAJASTHAN INDIA
FOREIGN 1

21/196 KAVEN PATH MANSAROVAR
JAPUR RAJASTHAN INDIA
FOREIGN 1

VIA BALDESIO 62

26041 CASALMAGGIORE ITALY 26041
FOREIGN 1

A20/202 DNR ATMOSPHERE
VARHUST MAIN RD
RAMAGONDENTAHALLI
RAMAGONDENAHALL! KARNATAKA INDIA
FOREIGN 1

A20/202 DNR ATMOSPHERE
VARHUST MAIN RD
RAMAGONDENTAHALLI
RAMAGONDENAHALLI KARNATAKA INDIA
FOREIGN 1

101/51 J L N MARG

NEAR TRIMURTY CIRCLE

J L N MARG JAIPUR RAGASTHAN
INDIA

FOREIGN 1

101/51 J L N MARG

NEAR TRIMURTY CIRCLE

J L N MARG JAIPUR RAGASTHAN
INDIA

FOREIGN 1

15 GOIND ARI BRHAMPURI
JAPUR RAJASTHAN

INDIAN

FOREIGN 1

15 GOIND ARI BRHAMPURI
JAPUR RAJASTHAN

INDIAN

FOREIGN 1

333767514 RESTRICT
741057128 RESTRICT
562678873 RESTRICT
623282180 RESTRICT
821702226 RESTRICT
605480031 RESTRICT

455569553 RESTRICT

455569553 RESTRICT

824781796 RESTRICT
824781796 RESTRICT
0 RESTRICT
0 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

835,689
204,392
12,774
61,317
255,491
191,618

46,341

568,355

587,056
47,866
1,175,340
95,831

5,150,700

2,207,443

61,317

284,178

84,488

870,294

70,959

994,621

81,096



557432 RUPESH TAMBI

557432 RUPESH TAMBI

557433 SANJAY PHOPHALIYA

557433 SANJAY PHOPHALIYA

557434 SIDDHARTH AGRAWAL

557434 SIDDHARTH AGRAWAL

557435 SUNIT KARNAWAT

557436 YOGESH CHAUDHARY

557436 YOGESH CHAUDHARY

557437 VIKRAM KARNAWAT

557437 VIKRAM KARNAWAT

557438 ASHISH MANGAL

557438 ASHISH MANGAL

557439 GAGAN GUPTA

557439 GAGAN GUPTA

557440 HEM SHARE BROKER
LIMITED

557440 HEM SHARE BROKER
LIMITED

557441 KRIYATEC IT SYSTEMS

PVT LTD

557442 KARTHIK KUMAR

1839 2ND FL BARAH GANGAUR KA
RASTA JOHARI BAZAAR

JALPUR RAJASTHAN INDIAN
FOREIGN 1

1839 2ND FL BARAH GANGAUR KA
RASTA JOHARI BAZAAR

JALPUR RAJASTHAN INDIAN
FOREIGN 1

C-209 MANU MARG

TILAK NAGAR

JAIPUR RAJASTHAN INDIA
FOREIGN 1

C-209 MANU MARG

TILAK NAGAR

JAIPUR RAJASTHAN INDIA
FOREIGN 1

C-54 PRIYADARSHANI MARG
TILAK NAGAR

JAIPUR RAJASTHAN INDIA
FOREIGN 1

C-54 PRIYADARSHANI MARG
TILAK NAGAR

JAIPUR RAJASTHAN INDIA
FOREIGN 1

F 30 8 LAL BAHADUR NAGAR JLN
MARGDURGAPURA

JAIPUR RAJSTHAN INDIA
FOREIGN 1

G-250 MANSAROVAR INDIA AREA
JAPUR RAJASTHAN INDIA
FOREIGN 1

G-250 MANSAROVAR INDIA AREA
JAPUR RAJASTHAN INDIA
FOREIGN 1

F 30 B LAL BAHADUR NAGAR JLN
MARG DURGAPURA JAPUR
RAJASTHAN INDIA

FOREIGN 1

F 30 B LAL BAHADUR NAGAR JLN
MARG DURGAPURA JAPUR
RAJASTHAN INDIA

FOREIGN 1

A-30 B LAL BAHADUR NAGAR JLN

MARG DURGAPURA JAPUR RAJASTHAN INDIA

FOREIGN 1
A-30 B LAL BAHADUR NAGAR JLN

MARG DURGAPURA JAPUR RAJASTHAN INDIA

FOREIGN 1

C-315 ASHIANA GREENWOOD NEAR
SHOOTING RANGE JAZATPURA JAPUR
RAJASTHAN INDIA

FOREIGN 1

C-315 ASHIANA GREENWOOD NEAR
SHOOTING RANGE JAZATPURA JAPUR
RAJASTHAN INDIA

FOREIGN 1

2036 JAIPUR TOWER MI ROAD

JABUR RAJASTHAN INIDA

FOREIGN 1

2036 JAIPUR TOWER MI ROAD

JABUR RAJASTHAN INIDA

FOREIGN 1

095

POWEX RD

TEVNAMPET CHENNAI TAMILNADU INDIA
FOREIGN 1

Q201 THE ATRIUM 22 KALASHETRA RD
22 KLAKSHETRA RD

FOREIGN 1

111111111

111111111

111111111

11111111

111111111

111111111

111111111

111111111

11111

111111111

111111111

111111111

11111111

111111111

17M1111111

111111111

111111111

111111111

111111111

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

RESTRICT

870,294

70,959

870,294

70,959

870,294

70,959

34,755

870,294

70,959

426,266

34,755

195,372

15,929

195,372

15,929

870,294

70,959

92,682

284,178



557442 KARTHIK KUMAR

557443 ABHISHEK SURESH
MEHTA

557443 ABHISHEK SURESH
MEHTA

557444 AKSHIT SURESH MEHTA

557444 AKSHIT SURESH MEHTA

557450 HFY LLC

557450 HFY LLC

557451 AVJ INC

557452 SRI SHIVANANDA
557452 SRl SHIVANANDA
557556 HIGGERSON

REVOCABLE TRUST

557778 KANNAN

RAMESHKUMAR
557779 SUNIL KARNAWAT

557780 KIYATEC IT SYSTEMS
PVT LTD

Q201 THE ATRIUM 22 KALASHETRA RD
22 KLAKSHETRA RD

FOREIGN 1

216 TARDEO AIR-CONDITIONED MARKET
TARDEO RD

MUMBAI MAHARASHTRA INDIA
FOREIGN 1

216 TARDEO AIR-CONDITIONED MARKET
TARDEO RD

MUMBAI MAHARASHTRA INDIA
FOREIGN 1

216 TARDEO AIR-CONDITIONED MARKET
TARDEO ROAD TARDEOO

MUMBAI LMAHARASHTRA INDIA
FOREIGN 1

216 TARDEO AIR-CONDITIONED MARKET
TARDEO ROAD TARDEOO

MUMBAI LMAHARASHTRA INDIA
FOREIGN 1

4534 LAIRD CIRCLE

SANTA CLARA CA 95054

4534 LAIRD CIRCLE

SANTA CLARA CA 95054

4534 LAIRD CIRCEL

SANTA CLARA CA 95054

12334 BEAUCHAMPS LANE
SARATOGA CA 95070

12334 BEAUCHAMPS LANE
SARATOGA CA 95070

2311 PRIETA LANE

MENLO PARK CA 94025

1735 NORTH FIRST ST STE 110

SAN JOSE CA 95112

F30 B LAL BAHADUR NAGAR

JLN MARG DURGAPURA

JALPUR RAJASTHAN INDIA

FOREIGN 1

NO 95 POES RD

TEYNAMPET

CHENNAI TAMILNADU INDIA 600018
FOREIGN 1

Total Number of Common shares

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

834465945 RESTRICT
834465945 RESTRICT
320596173 RESTRICT
300983350 RESTRICT
300983350 RESTRICT
353326726 RESTRICT
333767514 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

23,170

229,970

18,750

229,970

18,750

1,839,536
4,462,152
569,693
587,358
47,890
63,872
457,224

426,266

1,136,710

29,999,980



557418 KANNAN
RAMESH
KUMAR

557419 HARSH
GUPTA

557420 SUNIL
KAUL

557421 SUBHAS
HINI
SATISH

557422 ZSOLT
VENTUR
ES LLC

557423 MOHSEN
AFRASIA
Bl

557427 ANKUR
GARG

557427 ANKUR
GARG

557428 NARESH
SHARMA

557429 RAMKUM
AR
LAKSHMI
NARAYA
NAN

557450 HFY LLC
557450 HFY LLC
557451 AVJ INC
557556 HIGGERS
ON
REVOCA

BLE
TRUST

Shareholders of Hotify Al
Issued Preferred shares of Sonasoft

6920 SANTA TERESA BLVD #108
SAN JOSE CA 95119

2026 LYNN AVE

LOS GATOS CA 95032
21172 BANK MILL RD
SARATOGA CA 95070
44193 GLENDORA DR
FREMONT CA 94539

5434 LAND CIRCLE
SANTA CLARA CA 95054

530 LAWRENCE EXPWY
SUNNYVALE CA 94085

21/196 KAVEN PATH MANSAROVAR
JAPUR RAJASTHAN INDIA
FOREIGN 1

21/196 KAVEN PATH MANSAROVAR
JAPUR RAJASTHAN INDIA
FOREIGN 1

VIA BALDESIO 62

26041 CASALMAGGIORE ITALY
26041

FOREIGN 1

A20/202 DNR ATMOSPHERE
VARHUST MAIN RD
RAMAGONDENTAHALLI
RAMAGONDENAHALLI KARNATAKA
INDIA

FOREIGN 1

4534 LAIRD CIRCLE

SANTA CLARA CA 95054

4534 LAIRD CIRCLE

SANTA CLARA CA 95054

4534 LAIRD CIRCEL

SANTA CLARA CA 95054

2311 PRIETA LANE

MENLO PARK CA 94025

Total number of Preferred shares

333767514 RESTRICT

741057128 RESTRICT
562678873 RESTRICT

623282180 RESTRICT

821702226 RESTRICT

605480031 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

111111111 RESTRICT

834465945 NONE

834465945 NONE

320596173 NONE

353326726 RESTRICT

34,060

8,719
544

2,615

10,899

8,174

219,728

94,169

2,615

2,615

78,474

190,355

24,303

2,724

679,994



